MBA 36 - Managerial excellence

Course: “The firm and its environment”

Sub-course of:  Macroeconomic policy and cycles

Reading list for lectures and class discussions
As of: September 28, 2010
Background textbooks
Mankiw, N.G., Principles of Economics, 5th edition, ch. 23-35 (GDP, inflation, unemployment, money, aggregate demand and supply, economic fluctuations)
These textbooks contain the notions of macroeconomics that are referred to in class

- If you don’t have problems in recalling the main concepts, no problem: you don’t have to study these textbooks
- If your recall of a given topic is imperfect, please ask the professor for advice or just refer to the relevant chapters of Mankiw’s textbook
Reading list, by class
In the next few pages, we list readings that will help you understand (and dig deeper on) the various topics, as well as prepare class discussions.
Readings are starred and non-starred. Compulsory readings for the final exam are starred. The non-starred readings are there to stir and satisfy your curiosity (if you have time), but they are not necessary for the final exam.
Clearly, feel free to extend this reading list with your own readings and sources.
[We also remind you (well, those of you who have spent their summer time otherwise) of some useful readings that we suggested for you to read over the summer. They are:

Justin Fox (Editor, Harvard Business Review), "The Myth of the Rational Market" (2008)
Michael Lewis, (NYT and Vanity Fair, and author of the classic "Liars' Poker"), "The Big Short" (2010)
Martin Wolf (Financial Times) "Why Globalization Works" (2005)
Dani Rodrik (Kennedy School of Government, Harvard) "Has Globalization Gone too Far?" (1997)]
Class 1 

The Crisis: causes 

The banking and financial causes of the 2008-09 crisis

(*) The crisis of 2007-2010, Chapter 21 of Blanchard “Macroeconomics”, European Edition, 2009, available at the course website
(*) What happened in the United States?, IMF, “United States—Staff Report for the 2009 Article IV Consultation”, July 2009 (www.imf.org/external/pubs/ft/scr/2009/cr09228.pdf)
“Shiller and Roubini”

http://online.wsj.com/article/SB115688653772648766.html?mod=opinion_main_commentaries
Case and Shiller on unprecedented growth in housing prices, with final “prophecy” (August 20, 2006)

http://www.project-syndicate.org/commentary/roubini2
Nouriel Roubini (one of the few economists anticipating the crisis; now the Editor of the most famous econoblog RGEMonitor) on the link between the housing bubble and the financial crisis
“Moral Hazard”

http://www.ft.com/cms/s/0/c6999a06-5994-11dd-90f8-000077b07658.html
Stiglitz on the nationalization of Fannie Mae e Freddie Mac, with insights on moral hazard and “too big to fail” issues
“The AAA-rated oligopoly”

http://www.forbes.com/2005/01/26/cz_ic_0126beltway.html
Forbes reports on the barriers to entry in the rating agencies market well before the inception of the crisis (January 26, 2005)

http://www.emilioontiveros.com/EO/measuring%20the%20measurers.pdf
More recent article from the Economist on the same topic
“Securitisation of Subprime Mortgage Credits”

 http://www.economist.com/displaystory.cfm?story_id=9830765
When securitisation goes wrong. This is a short summary of a long but very useful NY Fed report: http://www.newyorkfed.org/research/staff_reports/sr318.pdf, where the rise and fall of securitisation of sub-primes mortgages is mapped into seven critical steps
“Her Majesty's tough question -- The Queen and the Crisis”
Good question, Ma'am (Financial Times print edition, November 18 2008)

Her most humble and obedient servants' reply (PDF)

At your own risk (Financial Times editorial, July 27 2009)

Credit crunch failure explained to the Queen (FT, July 26 09)
All downloadable at: http://www.ft.com/cms/s/0/7e44cbce-79fd-11de-b86f-00144feabdc0.html
http://www.economist.com/businessfinance/displaystory.cfm?story_id=14165405
Nobel Prize Robert Lucas, in defence of the dismal science. The Economist, August 6 2009

“Databases”

Shiller-Case housing prices
http://www2.standardandpoors.com/portal/site/sp/en/us/page.topic/indices_csmahp/0,0,0,0,0,0,0,0,0,1,1,0,0,0,0,0.html  
Igier (Bocconi) data
http://www.igier.unibocconi.it/index.php?vedi=204&nascondi=&tbn=announcement&id_doc=217&id_folder=&pg_int=215&tb_int=ann_pagine (Homepage)

Class 2 

The Crisis: from financial to real 

How the financial crisis has turned into the worst economic crisis of the Postwar period

(*) The crisis of 2007-201?, Chapter 21 of Blanchard “Macroeconomics”, European Edition, 2009

(*) Oil prices and the recession of 2007-08,  http://www.voxeu.org/index.php?q=node/3664
The current recession started, depending on countries, between the end of 2007 and the first half of 2008, well before Lehman went bankrupt. Oil price expert James Hamilton explains how oil price developments contributed to trigger the recession
“The transmission mechanisms of the crisis”
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1324280
The basic transmission mechanism of the crisis described by Olivier Blanchard, the IMF chief economist (formerly Department Chair at MIT)

http://www.imf.org/external/pubs/ft/gfsr/2008/02/pdf/chap2.pdf
Chapter 2 of report from Financial Stability Forum (with a technical appendix) on the functioning of the interbanking markets. Very useful financial dictionary of the crisis (LIBOR-OIS spreads, VIX, etc)

Class 3 

Forecasting business cycles
Which variables help predict the beginning and the end of recessions and the beginning of upswings
“Lessons from the past”

(*) Eichengreen and O’Rourke, “A tale of two depressions”, April 6, 2009, with updates, http://www.voxeu.org/index.php?q=node/3421
Two renowned economic historians compare today’s crisis with the post-1929 years
“GDP and unemployment during US recessions”

http://www.minneapolisfed.org/publications_papers/studies/recession_perspective/index.cfm
Useful link to compare GDP, employment and unemployment trends as well as timing, intensity and length of recessions over time in the US economy and the US states
“Leading indicators”

GDP data are published at quarterly frequencies. So people look at bigger array of data to learn about how the economy is faring
http://www.oecd.org/statisticsdata/0,3381,en_2649_34349_1_119656_1_1_1,00.html
This is where the OECD monthly releases its set of “leading indicators”. To understand, see also the methodological handbook on how to compute the synthetic index
http://www.conference-board.org/economics/bci/pressRelease_output.cfm?cid=10
Leading indicators for the US economy
“Other indicators”

http://www.eurointelligence.com/Macro-Monetary-Policy.1037.0.html
http://www.eurointelligence.com/Macro-Fiscal-Policy.1038.0.html
http://www.eurointelligence.com/Macro-Structural.721.0.html
http://www.eurointelligence.com/Macro-Cyclical.722.0.html
http://www.eurointelligence.com/Macro-Exchange-Rates-and-Current-Accounts.1039.0.html
Main macro data from eurointelligence

http://research.stlouisfed.org/fred2/series/UMCSENT
http://research.stlouisfed.org/fred2/series/USCONS?cid=11
The consumer sentiment and the recessions
http://www.imf.org/external/pubs/ft/survey/so/2010/res020110a.htm
http://www.consumerindexes.com/ 

A closer look at the American consumer

http://research.stlouisfed.org/publications/es/08/ES0825.pdf
The Libor OIS spread as a summary indicator 

http://research.stlouisfed.org/publications/es/09/ES0924.pdf
What the LIBOR OIS spread says

Class 4

Forecasting growth

Growth accounting and the tools to predict growth in the long run

“Basics of growth theory plus Growth accounting techniques”

(*) Miles and Scott, “The increasing wealth of nations”, ch. 4, pdf file available on course website
More on the short-term behaviour of the economy may be found at:

- the IMF website http://www.imf.org. The IMF releases its World Economic Outlook - inclusive of a full-fledged data set on the main aggregate variables for all the countries and country groups in the world - in April and October of each year

- the US Treasury website

http://www.treas.gov/offices/economic-policy/speeches_testimony_refund.shtml
http://www.treas.gov/offices/economic-policy/monitoring_economies.shtml
- the websites of Federal Reserve Banks, such as:

http://www.ny.frb.org/

http://www.kansascityfed.org/

http://www.dallasfed.org/

http://www.frbsf.org/

http://www.chicagofed.org/

- the OECD website http://www.oecd.org. The OECD releases its Economic Outlook in June and December of each year.
Class 5
The fiscal tools to fight the crisis – part I

The vocabulary of fiscal policy making

“Government budget, spending, deficit and debt”

(*) http://www.economics.harvard.edu/faculty/barro/files/bw-mar1.pdf
It's the spending, stupid, not the deficit (by Robert Barro, BusinessWeek, March 1, 2004)

(*) http://krugman.blogs.nytimes.com/2009/07/15/deficits-saved-the-world/
Deficits saved the world! – Princeton economist Krugman argues

http://gregmankiw.blogspot.com/2006/05/must-read.html
To describe the tough challenges faced by Paulson (Bush’s Treasury Secretary) Mankiw describes pros and cons of active fiscal policy

(*) http://gregmankiw.blogspot.com/2008/12/spending-and-tax-multipliers.html
Spending and tax multipliers

“On the power of fiscal policy”

Otmar Issing, “The role of fiscal and monetary policies in the stabilisation of the economic cycle”
http://www.ecb.int/press/key/date/2005/html/sp051114.en.html, 2005

A former member of the ECB Executive Board gives his view on the potentially stabilizing roles of fiscal and monetary policies

http://network.nationalpost.com/np/blogs/fpcomment/archive/2009/02/18/william-watson-what-ends-recessions-not-fiscal-stimulus.aspx
What ends recessions? Not the fiscal stimulus plans, seemingly ..


Class 6
Fiscal policy, part II: What Governments have - or have not - done after the crisis

The effects of discretionary and automatic fiscal policy measures put in place by Governments throughout the world after the crisis

http://www.economist.com/opinion/displaystory.cfm?story_id=12305249
“America’s bailout plan: I want your money”; how the Economist sees the Paulson plan: positively
(*) http://online.wsj.com/article/SB123776536222709061.html
Tim Geithner – Obama’s Treasury Secretary – explains his plan in the WSJ
(*) http://blogs.ft.com/economistsforum/2009/04/the-geithner-summers-plan-is-worse-than-you-think/
Columbia economist Jeffrey Sachs’ criticisms of the Geithner plan

(*) http://online.wsj.com/article/SB122387888344928121.html
A summary of the moves of European Governments against the crisis

http://www.economist.com/businessfinance/displaystory.cfm?story_id=13021961
“Policy makers should focus on reducing uncertainty”, by Olivier Blanchard

“Fiscal policy in the US”

http://www.cepr.org/pubs/PolicyInsights/CEPR_Policy_Insight_034.asp
Australian economist Max Corden gives some simple algebra of the long-run effects of the US fiscal stimulus, May 2009
http://blogs.ft.com/economistsforum/2009/01/a-green-stimulus-tax-credits-for-home-energy-efficiency/
Expert of economics of savings Chris Carroll on the “green stimulus”
http://www.voxeu.org/index.php?q=node/2828
MIT economist Ricardo Caballero explains why governments should provide insurance against systemic events

“UK”

http://online.wsj.com/article/SB123240675630795663.html
Brown’s Bank bailout, Take Two

http://www.economist.com/world/britain/displaystory.cfm?story_id=13145562 

Why bankers should beware prime ministers promoting mergers

http://ftmedia.podhoster.com/ft/800.mp3 (PODCAST: how well has the UK rescue plan worked? Talk chaired by Martin Woolf, with other FT journalists Chris Cook and Christopher Adams)
“Germany”

http://www.economist.com/businessfinance/displaystory.cfm?story_id=13496812
Too little, and late!

Class 7
Monetary policy before (and after?) the crisis
The vocabulary and the challenges of monetary policy making

“USA”

(*) http://www.federalreserve.gov/boarddocs/speeches/2005/20050330/default.htm
Ben Bernanke speaks on the implementation of monetary policy. Before the crisis
http://stlouisfed.org/news/speeches/2006/08_31_06.htm
An introduction to the functioning of the Fed by William Poole, former Fed Vice-Governor and well-known economist, now retired
http://www.federalreserve.gov/boarddocs/speeches/2004/20041202/default.htm
Another BtC (Before the Crisis) Bernanke, on the Logic of Monetary Policy

http://www.forbes.com/2009/04/07/federal-reserve-mortgages-time-consistency-opinions-columnists-unemployment.html
NYU economist Tom Cooley explains in plain words what the time inconsistency of optimal monetary policies is

http://web.mit.edu/krugman/www/japtrap.html
Krugman on Japan's liquidity trap

“Monetary policy in the euro area”

(*) http://www.ecb.int/press/key/date/2005/html/sp050624.en.html
Jean-Claude Trichet on the implementation of monetary policy in the EMU. Before the crisis
(*) http://www.ecb.europa.eu/mopo/intro/transmission/html/index.en.html
From policy to markets and companies: how the ECB views the transmission mechanism of monetary policy
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=621641
Is the ECB comunication strategy effective enough?
“Inflation targeting”

http://www0.gsb.columbia.edu/faculty/fmishkin/PDFpapers/01ENCYC.pdf
Inflation targeting schemes: pros and cons in a paper by monetary policy expert Frederik Mishkin

(*) http://www.federalreserve.gov/newsevents/speech/bernanke20090113a.htm
Ben Bernanke speaks about how monetary policy has responded and changed its course during and as a result of the crisis. A speech about Central Banks’ balance sheets, discount rate cuts, credit easing. At the London School of Economics, January 13, 2009
(*) http://online.wsj.com/article/SB10001424052970203946904574300050657897992.html
Future challenges for monetary policy. “Exit Strategy”, by Ben Bernanke (wsj July 22 2009)

http://online.wsj.com/article/SB124528441620425711.html
Randall Smith and Aaron Lucchetti, “Relief and resignation on Wall Street”, The Wall Street Journal, June 19, 2009
http://www.ecb.europa.eu/press/key/date/2009/html/sp090713.en.html
Here is the ECB' enhanced credit support scheme. ECB President Trichet describes what the ECB has done against the crisis

http://www.ecb.europa.eu/press/key/date/2009/html/sp090713.en.pdf?53f33b8e420794920906cde6fc34dad4 slides with nice pictures
http://online.wsj.com/article/SB122999959052129273.html#printMode
Robert Lucas: Bernanke, the best stimulus right now
Class 8
Exchange rate economics

At times, exchange rates vary wildly on a daily basis. But they also affect country competitiveness and equilibrate the country external accounts. And they are affected by business fluctuations and the fiscal and monetary policies implemented to stabilize them

(*) Cline and Williamson – from the US think-tank Peterson Institute for International Economics – give their view on what determines equilibrium exchange rates. June 18, 2009 http://www.voxeu.org/index.php?q=node/3666
“Digging deeper on exchange rate economics”
http://www.growthcommission.org/storage/cgdev/documents/gc-wp-002_web.pdf
John Williamson, 2008
http://www.growthcommission.org/storage/cgdev/documents/gc-wp-004_web.pdf
Barry Eichengreen, 2008, on real exchange rates and economic growth. Both papers written under the umbrella of the Growth Commission chaired by Nobel Prize Michael Spence, on behalf of the Australian Government
“How will a flexible yuan affect the Chinese economy?”

http://www.voxeu.org/index.php?q=node/5215
Barry Eichengreen and Andrew Rose give their views. Cross-country data indicate that growth slows but only modestly, and there is no evidence of economic and financial damage as a result – certainly nothing like the fears that China's next decade could look like Japan’s lost decade.
“Yuan/USD case study -- Excess spending in America financed by excess savings in China”
http://online.wsj.com/article/SB117980288989610442.html
Matthew Slaughter, a member of economic adviser team to GW Bush, suggests stop fixating with the fix
http://www.clevelandfed.org/Research/Trends/2005/0205/chinaren.pdf
The contribution of the exchange rate to the Chinese balance of payments surplus seems to be overstated, according to the Cleveland Fed
http://www.nytimes.com/2009/05/17/magazine/17china-t.html?_r=2&sq=leonhardt%20china%20geithner%20kissinger&st=cse&scp=2&pagewanted=all
More discussion of the China puzzle

Class 9 
The Euro mess

(*) NYtimes piece on the May fiscal bailout in Europe: http://www.nytimes.com/2010/05/12/business/global/12assess.html
(*) “Eichengreen gives hiw views on how to draw a line under Europe’s crisis” 

http://www.voxeu.org/index.php?q=node/5167; 

(*) “De Grauwe on the need for more fiscal union in Europe”

http://www.voxeu.org/index.php?q=node/5166 

“The Greek crisis explained by NyTimes correspondents”

http://www.youtube.com/watch?v=Ahnyd7oZvjw
“Goldman Sachs and the masking of Greek debt”

http://www.nytimes.com/2010/02/14/business/global/14debt.html
“The Greek crisis is a euro crisis”

http://europenews.dk/en/node/29993
“Who nailed the euro-zone mess?”

http://www.ritholtz.com/blog/2010/04/who-nailed-the-euro-zone-mess/
Very few traders got it right.
“The European Commission surveys public finance in Europe”. 

http://ec.europa.eu/economy_finance/articles/eu_economic_situation/2010-06-16-public_finances_2010_en.htm
As effectively as they were a few months ago with Greece?
“The Stability and Growth Pact, i.e. the would-be fiscal arm of the Monetary Union”

Lars Calmfors, “What Remains of the Stability Pact and What Next?”, Swedish Institute for European Policy Studies, 2005:8, November 2005, http://www.sieps.se
Class 10 

Class discussion - Is globalization good for the economy?

Perhaps we are witnessing the end of globalization – financial, real - as we have seen it. It is thus worth asking the question of whether its pros are bigger than its cons

Frankel (2000), “Globalization and the economy”, NBER Working Paper #7858, August, freely downloadable at: http://ksghome.harvard.edu/~jfrankel/NyeGlobWPwFigPost.pdf
“More or less equal?” (Economist, March 11, 2004) and “Pessimistic on poverty?” (Economist, April 7, 2004), at Xavier Sala-i-Martin’s pyrotechnic home page: http://www.columbia.edu/~xs23/papers/worldistribution/wdicomments.htm
For an institutional viewpoint in favor of globalization (and globalization data galore): World Trade Organization, http://www.wto.org
http://rodrik.typepad.com/dani_rodriks_weblog/2009/05/where-are-the-largest-gains-from-trade-liberalization.html
Where are the biggest gains from trade liberalization? (Dani Rodrik)

http://ksghome.harvard.edu/~drodrik/Growth%20after%20the%20crisis.pdf
Growth after the crisis (Rodrik’s paper - accessibile, technical part in the Appendix)

http://www.econlib.org/library/Enc/InternationalTrade.html
International trade by Arnold King (summary: I. History of trade Theory, II. Gains from trade, III. PPP, IV. Capital Flows and the balance of trade)

http://www.econlib.org/library/Topics/Details/comparativeadvantage.html
Comparative advantage, in words
(More on the same topic: http://econlib.org/library/Columns/y2006/Robertscomparativeadvantage.html and http://econlib.org/library/Columns/y2006/Robertsstandardofliving.html for details)
http://internationalecon.com/Trade/Tch60/T60-0.php
Heckscher-Ohlin model overview di Steven Suranovic

http://www.rgemonitor.com/globalmacro-monitor/254440/a_call_for_protectionism
A call for protectionism on rge monitor
Class 11

Class Discussion – Are derivatives useless?
“Useless finance, harmful finance, and useful finance”

from Willem Buiter’s Maverecon. http://blogs.ft.com/maverecon/2009/04/useless-finance-harmful-finance-and-useful-finance/
“Oil prices, fundamentals versus speculation”

Mouawad, “Swings in price of oil hobble forecasting”, New York Times, July 6, 2009

RGE Monitor, Weekly Round up, May 20, 2009, http://www.rgemonitor.com
http://www.nytimes.com/2008/05/12/opinion/12krugman.html
The oil nonbubble (Krugman)

http://blogs.wsj.com/economics/2008/05/26/oil-bubble-the-debate-rages/
Who thinks what and why 
http://www.econbrowser.com/archives/2008/05/oil_bubble.html
Oil Bubble (James Hamilton)

http://www.econbrowser.com/archives/2008/05/oil_price_funda.html#more
Oil Price fundamentals (Hamilton)

http://hsgac.senate.gov/public/_files/052008Masters.pdf
Are institutional investors those who set commoditiy prices? A hedge fund manager report sto the US Senate
http://seekingalpha.com/article/79085-dont-blame-speculation-commodity-prices-are-driven-by-fundamentals
don't blame speculation, the oil price rise is due to fundamentals
http://krugman.blogs.nytimes.com/2008/04/15/oil-numbers/
http://econlog.econlib.org/archives/2008/06/oil_speculation.html
Oil Prices: just a matter of expectations
Class 12

Class discussion - Will the average Chinese be richer than the average Indian by 2030?

China has been the dragon, India the elephant in the last twenty-five years or so. Yet things may change. 

OECD, “Economic Survey of China 2005”, Paris, http://www.oecd.org/document/21/0,2340,en_2649_201185_35331797_1_1_1_1,00.html
R.L. Lardy, “China: towards a consumption-driven growth path”, Policy Briefs, PB06-06, Institute for International Economics, October 2006

Joint Economic Committee, “Overview of the Chinese economy”, United States Congress, July 2005, plus many references

Rebalancing Growth in China: A Three-Handed Approach (25/11/2005), Giavazzi Francesco with O. Blanchard

http://didattica.unibocconi.eu/mypage/index.php?IdUte=48751&idr=8106&lingua=eng
http://ftp.iza.org/dp2995.pdf
Is the Chinese miracle built to last? IZA discussion paper by Eswar Prasad

http://www.brookings.edu/papers/2007/0117china_bosworth.aspx
Accounting for growth: comparing China and India 

http://www.imf.org/external/pubs/ft/pdp/2006/pdp03.pdf
Modernizing China's growth paradigm (Prasad & former IMF chief economist Raghuram Rajan)

http://www.independent.co.uk/news/business/news/indias-growth-could-be-even-better-says-oecd-394573.html
India's performance could be even better -- the Oecd says
http://www.oecd.org/document/46/0,3343,en_2649_34571_39430254_1_1_1_1,00.html
Executive summary of oecd's 2007 India economic survey, and more http://www.oecd.org/document/56/0,3343,en_2649_34571_39431864_1_1_1_1,00.html
http://www.oecd.org/document/35/0,3343,en_2649_34325_39432419_1_1_1_1,00.html
http://www.oecd.org/document/51/0,3343,en_2649_34593_39432883_1_1_1_1,00.html
http://www.econ.yale.edu/~srinivas/C&I%20Economic%20Performance%20Update.pdf
China and India:  Economic Performance, Competition and Cooperation: an update

http://www.cato.org/pub_display.php?pub_id=3767
China VS India: who is likely to win the economic growth race?
Class 13

Class discussion - Is a “flexible” labor market preferable to a “rigid” labor market?

In good times, labor market flexibility encourages hiring but in bad times it makes firing easier. Which institutional arrangement is best for employment, real wages and equity over the business cycle, flexibility of rigidity?

O. Blanchard, “European Unemployment: the evolution of theories and facts”, mimeo, October 2005; http://www.economic-policy.org/pdfs/blanchard_final.pdf
S. Nickell, “Unemployment and labor market rigidities: Europe versus US”, Journal of Economic Perspectives, 1997, http://www.duke.edu/~bgd3/bgd0201.pdf
E. Prescott, “Why do Americans work so much more than Europeans?”, Federal Reserve Bank of Minneapolis, July 2004, 2-13, http://woodrow.mpls.frb.fed.us/research/qr/qr2811.pdf
IMF, “Unemployment and labor market institutions: why reforms pay off”, ch. IV in the World Economic Outlook, April 2003, http://www.imf.org/External/Pubs/FT/weo/2003/01/pdf/chapter4.pdf
OECD website on modes of implementation of labor market reform in Europe in the 1990s: http://www.olis.oecd.org/olis/1998doc.nsf/LinkTo/ECO-WKP(98)9
http://www.oecd.org/dataoecd/42/51/1941679.pdf

The Oecd Jobs Study. In favor of labor and product market deregulation. Many years since then ..
Link to OECD Employment outlook:

http://www.oecd.org/document/46/0,3343,en_2649_33927_40401454_1_1_1_37457,00.html

 HYPERLINK "http://www.oecd.org/document/46/0,3343,en_2649_33927_40401454_1_1_1_37457,00.html"
 
In particular:

http://www.oecd.org/dataoecd/38/22/38569387.pdf, an essay on labour market performances since 1994, written in 2006
Class 14

Class Discussion - Will it all end in a big inflation?

Central Banks’ balance sheets – and liquidity - have expanded considerably during the crisis. Yet deflationary pressures may not be defeated. Which scenario is more likely, inflation or deflation?

“CPI vs GNP DEFLATOR” 

http://www.nytimes.com/2009/05/04/opinion/04meltzer.html?_r=2&pagewanted=1 (Inflation Nation, Allan Meltzer on inflationary pressures)
Implicit price deflator time series: http://www.bea.gov/national/nipaweb/TableView.asp

 HYPERLINK "http://www.bea.gov/national/nipaweb/TableView.asp?SelectedTable=13&Freq=Qtr&FirstYear=2006&LastYear=2008"
?

SelectedTable=13&Freq=Qtr&FirstYear=2006&LastYear=2008

In txt: http://research.stlouisfed.org/fred2/data/GDPDEF.txt
“Time to go negative…”

http://www.nytimes.com/2009/04/19/business/economy/19view.html 

Mankiw: Even children can be taught that some problems (such as 2x + 6 = 0) have no solution unless you are ready to invoke negative numbers.

http://gregmankiw.blogspot.com/2009/04/observations-on-negative-interest-rates.html (more of the same)

http://www.oecd.org/dataoecd/36/57/43117724.pdf
General assessment of the macroeconomic situation, OECD Economic Outlook, June 2009 (headline and core inflation: falling). Updates since then at same website
http://www.ft.com/cms/s/0/774c0920-fd1d-11dd-a103-000077b07658.html
Martin Wolf: Japanese lessons for a world of balance-sheet deflation
